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—.—E?}E‘ri A3t} Yo7} Goldberg and Krogstrup (2023) M 28 & $hA] <t
(EMP) A& Fg3sle, 229 9% 33 [Risk aversion) Azleh ok =F A
(Safe haven) @7Jo] =7 7+ A a5 v A= A= Al7]9F 7P R AolgdS
AZFaGt. 53] VIXZ giuiy e 229 93 Az 229 71535381 v 23]
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AL =y alolt AAdE F5ES 5 E ¢ AAFA SAL 93 3FE 5
st Zh&o] b S ARk A 8clem vFoR ey a8 AlAsE
13t WA Obstfeld (2012)7F #1241 gk npe} 3ol A& wqo] mE FApE o] & (Net
flows) o} =7} 2F FaF Aol EQl FAHE o] 5 (Gross flows)e| FE7F w3838t
& @7 MEds FEohe ’31 Forbes and
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BAL] Wi FAo] 22 WFd JIFS v AA XgiokeE d4A AokS vk sy
9 &, Cushman and Zha (1997)+ 229 E29 3x% JAAHS AAsts 2R
A A VAR 28-S Aletsldtl. 53] Belke, Dreger, and Dubova (2019) 5& =24
A Ax7E Sl W59 3 G (Feedback effect)ol] ] 3] qu;@o; 2d=EE A
SFE Adstazr EELAAG WE 271387 (Block Exogeneity VAR) 23S 7‘—1%&3’?\‘4.
ol M= w7t £3E W9 :LE]Z} HTE 22 EEo] ofd u] E5d ulX]
v B BAS Aoz F2d 2Rl AR F4A8E FAI HESeE
U EAY 7S AA S

H2o] APATFES U=l g Fare] ot 38 s FaAUS AFHoR
st oy, F2 FAFABOP)GE] AAA FH dHolEo oFEste] A 7#
FARALel mAlA AN QIEARARS] o) ARl AT FiE EES AlEsHAl EElekA] XRTE
SHAE Adrh =g diye] W\a 7he] sEi A Aol ASskA EAFME =24
A9 ARS SAS Fx24 Aol thAh FE5S ‘Ei‘jr }%31 7\} TI‘%CQQ] ¢S

le)

A FE ) 7Hfull sample)o] 22 A3 o}
Ao} 54 AlHS 71302 fF&5d WAUSE AA7E % ﬂﬂ ?27‘4 W 8H(Structural
Break)& zsh= d $A7F A9k

2 A9 sheA]- AR T 7S AT dHAE Bestr] fs HER Aok
A W9l G Ak 4 MHEA FWAA = Belke et al. (2019)¢] HIWHE
Fgate] FEY 299 gAAHS YaHow wmygdtE EZA4A WE A7
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[e) ha
A Aes wry AARoR AEEa wEe] 2™ 9 F(Specification Error) 7FsAd S
¢kstetaral shaivh. HEgh 7]Z AFEe] F2 dd BEV EE Al F(net
flows)oll 28-S o] B3 73t 2], ¥ AFE Diebold-Yilmaz Ao Al4= WHES-
Agtaste] FAFEo]5(gross ﬂows) oA 2 8 ol AEFEH] FdA
T80l Alztel] wet ojE A WIS AEAE BT 53] U FA Fx st
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gigh dv 2 EX-E ofgle] <& 31> AAISHA

& WS¢ T VIXe 28 Ad9A2DXY)E = itﬂ sle 2 ue E3Egdn G
7219l ®iEe degs wE au FEe 54 wdstr] Y ZEstdh dEAd
g A BYol 7nkete AE HEe] 93 38 HYgsteE oFEd gURE AR
olFe 7Id Fd&s 245 U9 a8AE =l

(e}

=

& = AA gglo g ggsir) whAdt
oz B Ao A WFR e FAFAL o] ] TUFAE EEste] A9

5 3 &S F3F(gross flows)e] B A 43512 39t

X 31> &8A5 Ay

RS W A %
VIX AL GAANE WEH AT FED

9¢ A9aDXY)  Fe 64 Fahde v gejse] BaHe 4 LSEG
REREE a3 AY Fel - B 909 CD ) Ha ol
e £4E/%7) B% GDP Ao
gEelel #9 FARA FHASA AFARA AW/EY) 9E GDP @Eed
daelel Fu FAFA  FALA AFA FA RA/LT WE GDP @wey
88 /9 $g it Haos

9ol FgARBEO] B (stationarity) S WEFEAE F<l}y
Eﬁé(type H)oﬂ .iL] &S| ] ‘}% ICz A ;g o}—OE] _}_
root test)& 38R IL, T AIE ool <3 3.2>0] e AT

<} 3.2> ADF 99 74 47 (ADF unitroot test)

LR F(level) 2} 8- (differenced)
VIX ~5.19 s ~11.200%%%
@4y 19 2=(DXY) -1.988 ~11.307ssx
el 8k -1.261 41825
TTE -3.123%x* =4.520%%
w=relel s FHFA -3.687 % ~15.4565x
j=ele] = FAFA ~13.222s5% -14.083
e ~1.608 12,600+

T o w, e e 212 10%, 5%, 1% Fo5wolA Gelto] =T E AYAAL 712t

wolE @A A VIX, WFee a9 FARA gaele] Fu FARAY £F
METE 196 SR welTo] EABE ATAEL NGRAY £5EL 5% £F
A welTo] EAGTE ATAEL VAt on, VIX, haael 9] FAFA,
dEelel il FARA L £5FL 57 WSE 202 mgel BeSATh Wy,
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9ol Quzssh ue] FelA, Beel £F WL wslze] EARTE ALALE A7
SA Fahgoul, ARF WL BF 1% 274 ARAEE N4ddons, By
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3.21 22|/ HEXI7|2|H 2HE (Block Exogeneity VAR)

AT 2EE ANGA Wes S BN 9 B4 24 0] SR B
o

o it

wA sk fel, Syl 2 A FR /4 Al (Small Open Economy)9] #2324 54 &
Hhed st B2 A4 W 27]3] 7 28 (Block Exogeneity VAR)S 83t th (Zha,

1999; Cushman and Zha, 1997) % % “’J VAR E8& 23 4 ZE WAHSF7E A%
B PR pggT 2y @A o R el AFAE o T A d/ge] #E9

HEo] VIXu el g 594 e ‘i”j_ ol frojn|gh JEks vtk B of gk
el B AgE A A5EaS 229 Q9lo] xEy ‘9 Al B2 (Exogenous Block)’ ¥
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AR Az 28l u, 9 uy e %48 228 (reduced-form residuals) W E] o]t}
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= 1
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443 ik

HEFHOR 242 (p=2) VAR B8-S Adsgon, 53] sxE EHdME FEd
Al Aol Fge] &84 —% A 7 Advks AES areste] vlarz] okl (parsimonious)
RYS ATk £ FAHE EE VAR 23 g hAd dAS A 43,
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A A EAA Held mE loF wido] ofyet At A Al (small open
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1997; Zha, 1999; Belke et al., 2019)
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The Spillover Effects of Domestic Capital Flows on the
USD/KRW Exchange Rate?8)

Euihwan Park9)

Abstract

This study investigates the effects of structural changes in Korea's capital inflows and
outflows on movements in the KRW/USD exchange rate by combining a Block Exogeneity
Vector Autoregression (VAR) model with the Diebold-Yilmaz spillover framework. The
empirical results show that, over the full sample period, a substantial share of exchange rate
fluctuations is explained by global exogenous factors, particularly the VIX and the U.S. dollar
index, confirming the high degree of Korea's external dependence in the foreign exchange
market. However, since 2016, the stabilizing role of net exports in mitigating exchange rate
fluctuations has weakened, while shocks to residents' overseas portfolio investment have
emerged as a statistically significant source of upward pressure on the KRW/USD exchange
rate. This pattern is also observed in an alternative specification using Korea Securities
Depository (KSD) data as a proxy for individual investors' overseas securities investment.
These findings suggest that, rather than relying on direct capital controls, policymakers
should consider measures that improve domestic capital market conditions and promote a
more stable circulation of domestic capital.

Key words : USD/KRW Exchange Rate, Capital Flows, Block Exogeneity
VAR, Individual Investors
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