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A Study on the Construction of
Regional Composite Indexes

DaeHo Kim

<Abstract>

The regional characteristics have become more and more remarkable
in the economic and industrial structure since the opening of the local
self-governing system in 1995. Therefore, the regional data is getting
important not only for the economic policy making to the regional
characteristics but also for the decision making on the local enterprises
production, investment and management. And there has been a demand
of the regional composite indexes of business indicators to grasp the
economic situation by regions.

In order to meet the needs above, National Statistical Office(NSO) is
attempting to develop the regional CI which are expected to figure out
the phase and the turning point of the regional economy by using the
compilation technique of the nationwide composite indexes. And this
study is the result of the joint work with 4 regions(Daegu, Daejeon,
Chungbuk, Chungnam) on Coincident CI.

In the future, the local governments have to wunderstand the
importance of the statistics, develop the sensitive data to the regional
market and improve the basic statistics such as administrative data so
that the CI can be used as a helpful analytical tool to measure the
regional business cycle. And NSO also has to develop the compilation
method of the CI such as detrend, irregular adjustment, standardization

and weights.
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