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Business Cycle Indicator using News Big Datal):
Compilation of the BIG KINDS News Business Index

Geung-Hee Lee2)

Abstract

We introduce a Korean business index based on the news data provided by BIG KINDS
Trends. The index is compiled based on the difference between news trend data related to
the business boom and recession. To check the usefulness of the newly compiled index,
various analyses have been carried out. The analyses show that the index is highly correlated
with the economic sentiment index and the composite leading indicator. Moreover, the
forecasting performance of the logit model with BIG KINDS news business index are
compared with models with different business data. The results show that models with the
index outperform models with different business data. The BIG KINDS news business index
would be useful in evaluating business cycles.

Key words : news data, business cycle, composite leading indicator, business
survey index, consumer survey index, economic sentiment index, logit model
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